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B AKD Hospitality Ltd.

DIRECTORS’ REPORT

On behaf of the Boad of Directors of AKD Hospitalty Unied (the Compamy) we are
pessed to present uraudted francil statements of the Company for the quarter and
nine months ended March 31, 2024.

During the period under review, the Company achieved of
PKR 4.5 milion as compared to PKR 2.7 millon during the earesponding period ok

z sed
increvied rom PRR (BOBES1). o KR 21450151 and ‘ater tax proft | (o)
increased from PKR (1,096,879) to PKR 987,009)-, Profit after tax stood at PKR
567,009/ despte addtonal tax burden of PR 522,204 relted to pror tax period

The basic eamings per share is reported at PKR 039 compared to loss per share of
PKR (0.44) for the corresponding period of ast year.

The reporting period has witnessed unstable poltical and_economic conditions affecting
overal! business actvities and particularly hospitaltty industry in the country. However,
efter the elections stabilty in economic and polltical environment is expected to boost
business i general and hospitality business in particuar. However, your company has
ramained relatively successful in nevigating these difficult times. Management is
modifying Its strategies to suit the conditions to ensure continuous operations in. the
test possible way.

The Company aim to promote

nmental _friendly tourism in the _country

recogizng  the g  term benefts of emronmentaly Susainable practices leading to
sustainable economic growth for the Company and local economy. Reducing the waste
and

generation, conserving natural resources, educating clintele will increase Tevemn
reduce cperating expenses.

The Company has provided consultancy services for development of hospitaly projects
to aifilated company. The Company plans to expand such services to other potential
clents within its primary fine of business.

& . . Joyees and cients
por aun»g i time of d

Jock forward & better reslsfo the year end.

Kanwar Adecizaman
Chef Executive Officer

Karachi: Apri 29, 2024

ontinnta Trade Gerter, Biock, Main Gifton Road, Karach, Pakisan
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AKD HOSPITALITY LIMITED

conpensep
AS AT 31 MARCH 2023
Unaudited Audited
Note  3iMachas  30%uned
ASSETS Rupees Rupees
NON-CURRENT ASSETS
Property and et 5 w0373 seo st
Loy tarmimesinents 5 16894000 10,890,000
Lo e sacty depost 20000 20000
17,803,373 11,879,881
cunent assers
Tade dabs s
Advances, deposits and prepayments.
Otver recevale ,
Kivrce e ax
Sk bars
17,691,833 5,038,863
I — 2
[EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
are ot
19050000 (2uz2¢ 1000000 1,000,000,000 _1,000,000,000
25,072,733 25,072,733
ot crttin Socsosss saso00l
19,942,084) 26,933,090)
TotaL equiry FH LT R T
NON CURRENT LiABILITIES
Defered o abiy 162745 160878
CURRENT LABILITIES
Trda ot rerais s
Contract liability
oo for waton
rrent & overdue portion of lease liability
Uncaimed dvidond
9,550,978 8,859,222
TomaL tastuTIEs 7t T somive
Contiogenciesand comimerts s
TOTAL EQUITY AND LiABILITIES 1 — T2

“The annexed notes from 01 to 14 form an integr3l part of these financial statements.

‘CHIEF EXECUTIVE OFFICER

‘CHIEF FINANCIAL OFFICER



AKD HOSPTALITY LIMITED

FOR THE NINE - MONTHS ENDED 31 MARCH 2024
Ni

ine -Month Period Ended  Three-Month Period Ended
3t-March 3t-March
2024 2023 2024 2023
Note  Rupees Rupees Rupees: Rupees.
mcome
Revence 0 4so000 270000 1500000 1000000
Expenses.
Adminisirative and general expenses (@3se0s8) (09259 7152 woss00)
onance o Expeced Credt Loss (500,000
Fiancal charges 397 s
PROFIT /(LOSS) BEFORE TAXATION Tiesea | (ssssst) e8| (84493)
Totaton (643783)  (16,000) anze) (000
PRIOR (s22,286) (89,088)
7,133 m
PROFIT / (LOSS) AFTER TAXATION 987,009 (1,096,879 2557 (164493)
‘OTHER COMPREHENSIVE LOSS
Items that will not be reciassified subsequently to rofit
loss:
- Unveaized los arising on remeasurement of Investments at
okt value hrough ther comprehensive ncome” 6008000 | (7,164,000 (a0628m)  (574,000)
Items that may be reclassfied subsequently to profit
andloss.
Other comprehensive lossfor the year 6004000 (7,144,000) 06287)  (@74000)
TOTAL COMPREHENSIVE LOSS DY
EARNING | 1 039 ©a8) o1s ©on

e / /Pj J(\[
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CHIEF EXECUTIVE OFFICER.
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KD HOSPITALITY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE - MONTHS ENDED 31 MARCH 2024

31-March 31-March
2024 2023
Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES
Profit (Loss) before taxation 2,145,942 (888,651)
Adjustments for non cash items:
Depreciation 80,506 91,706
Amortization - 170,139
Finance cost - 9,387
Operating cash used before working capital changes 2,226,448 (617,419)

Changes in working capital
(Increase) / decrease in current assets

Trade debts (678,000)|
Advance and prepayments (150,669)|
Other receivables (1,048,155)|
Increase in current liabilities

‘Trade and other payables 727,628
Contract liabilty

(1,729,529)

Net working capital changes 496,919 (1,766,615)
Income tax paid (586,401) (11,060)
Net cash used in operating activities (89,482) (1,777,675)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investment -
Proceeds from sale of investment -
Net cash flow from investing activities -
CASH FLOW FROM FINANCING ACTIVITIES

Capital contribution from related party -

Sponsor Loan 10,900,833
Net cash flow from financing activities 10,900,833
Netincrease / (decrease) in cash and cash equivalents 10,811,351
Cash and cash equivalents at the beginning of the year 368,953
Cash and cash equivalents at the end of the year 11,180,304 368,953

“The annexed notes from 1 to 14 form an integral part of these financial statements.

Core (AL

'CHIEF EXECUTIVE OFFICER _“DIRECTOR ‘CHIEF FINANCIAL OFFICER
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HOSPITALITY LIMITE!
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTS PERIOD ENDED 31 MARCH 2024

THE COMPANY AND ITS OPERATIONS

AKD Hospitality Limited ("The Company”) was incorporated as public limited company in the year
1936 under Companies Act, 19013 (now the Companies Act, 2017). Shares of the Company are
quoted on Pakistan Stock Exchange Limited. By resolution passed in Extra Ordinary General Meeting
held on 01 February 2021 the Company altered the Memorandum.of Association of the Company
changing its name from "AKD Capital Limited” to “AKD Hospitality Limited” and its principal line of
business from “the business of real estate / providing consutancy, project financing and
management, investment in the listed securities and to engage in leasing” to “tourism business,
including hospitality , motels, destination developing and building
tourism attractions and undertake al ancilary business activitiesto provide end to end services
solutions.” The registered office of the Company Is situated at 511, Continental Trade Centre, Clfton
chi.

BASIS OF PREPARATION
Statement of Compliance

These Condensed Interim Financial Statements have been prepared in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprising of:
- Intemational Accounting Standard (IAS) 34 “Interim Financial Reporting” issued by
International Accounting Standards Board (IASB) as notified under the Companes Act, 2017.
- Provisions and Directives issued under the Companies Act, 2017.

Where the Provisions and Directives issued under the Companies Act, 2017 differ from the
requirements of IAS 34, the Provisions and Directives issued under the Companies Act, 2017 have

‘These Condensed Interim Financial Statements do not include all the information and disclosures
required in Annual Financial Statements and should be read in conjunction with the Annual Finandial
Statements of the Company for the year ended 30 June 2023. These Condensed Interim Financial
Statements are Unaudited.

‘The Comparatives in the Statement of Financial Position in these Condensed Interim Fina
Statements as at 31 March 2024 have been extracted from the Annual Audited Financial Statements
as at 30 June 2023, whereas the comparatives in the Condensed Interim Statement of Profit or Loss
and Other Comprehensive Income, Condensed Interim Statement of Changes in Equity and
Condensed Interim Statement of Cash Flows are extracted from Unaudited Condensed Interim
Financial Statements for Nine Months ended 31 March 2023.

ACCOUNTING POLICIES

‘The accounting policies and methods of computations adopted for the preparation of these:
Condensed Interim Finandial Statements as the same s applied for preceding Audited Annual
Published Financial Statement of the Company for the year ended 30 June 2023.




AKD HOSPITALITY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTS PERIOD ENDED 31 MARCH 2024

Critical Accounting Estimates and Judgements

‘The preparation of these Condensed Interim Financial Statements in conformity with approved
accounting standards require the use of certain critcal accounting estimates. It 2o requires the
management to exercise its judgement in the process of applying the Company's Accounting
Policies. Estimates and judgements are continually evaluated and are based on historical
experiences and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

During the preparation of these Condensed Interim Financial Statements, the significant judgements
made by the management in applying the Company's Accounting Policies and the key sources
estimation and uncertainty were the same as applied in the preceding Annual Audited Financial
Statements for the year ended 30 June 2023,
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Unaudited Audited
31Mar24  303un23
PROPERTY AND EQUIPMENT Note  Rupees Rupees.
Witten dow value at the beginning ofthe period 969,879 1,092,155
charged during the period (80,506) 122274
Wiitten down value at the closing of the period . 889,373 969,881

e S

LONG-TERM INVESTMENTS (Equity instruments)

Investment in ‘securities - at fair value through
ather comprehensive Income’

Related parties

AKD REIT Management Company Limited - unquoted
100 Oune 2023: 10,000 fly ad criary sares o (Rupees 10
each. Equity held 0.1% (June 2023: 0.19%) & Cost of Ru
100,000 (June 2023: Rupees 100,000) 51 - -
Creek Developers (rivate) it - unquotad
9400 Oune 20235200l o oy Shores o Rupees 10
Sty b 0015, O ot oo 8 Cot
55000 e 3025 Rupe 35000 52 98,000 98,000
Others

Cnergyico P Limited - quoted

Rupees 10
quty held 0.07% (2023: 0.07%) and Cost of Rupees.
$551800 2035 39496000 16,796,000 10,792,000
16,894,000 10,890,000
req ppr
Investment.
Limited (COPL o
of buiding towers. CDPL. 3 financil
dates, H y
npany appr
‘TRADE DEBTS
Related party- Unsecur
AXD REIT Manm\entwny Limited 61 5,085,000 1,017,000




“The maximum

during the period was Rupees 5.085 milion (June 20

OTHER RECEIVABLE

Related Parties - Unsect
G eviopers (et L (COP)
RA. Enterprises

Less: Allowance for expected credit loss
Asat 01 July 2023

Limited at the end of any month
Unaudited  Unaudited
31Mar24  31Mar23

Rupees Rupees

71 4451084 10100833

72 7,700,833

/451,084
12,151,917 14,551,017

the

Recognized during the period
A at December 31 2023 (2151917) _(12,151,917)
= 2400000,
construction project.

atthe end of any
milion year end June 2023 Rupees 4,451 millon) were impaired and provided for.

Rupees 7.7 millon (2023: Rupees 10,101 millon) were impaired and

‘The maximum aggregate amount receivable from R.A Enterprises at the end of any month during the year was.
provided for

‘TRADE AND OTHER PAYABLES

Accrued liabilties
Payable to AKD Securites Limited - related party
Withholding tax payable

Provision for workers welfare fund

Sales tax payable - net

0,068
81 1,942,156 1,762,156
185 0,891
294,522 294,522

CONTINGENCIES AND COMMITMENTS

Contingencies

Commitments

REVENUE

023 i,




1. EARNING / (LOSS) PER SHARE - BASIC AND DILUTED

Nine -Month Period Ended  Three-Month Period Ended
31-March

31-March
20 2023 2024 2023
Note Rupees  Rupees Rupees  Rupees
EARNING / (LOSS) AFTER TAXATION 987,000 _(1,006879) __ 452,537 _ (164493
'NUMBER OF ORDINARY SHARES IN ISSUE 2507471 _ 2507471 _ 2507471 2507471
EARNING / (LOSS) PER SHARE 030 (©44) 018 ©on)
12 FINANCIAL RISK MANAGEMENT
for the year ended June 30, 2023,
13, DATE OF AUTHORIZATION
the.
Directors ofthe Company.
1. GENERAL

Fiqurs have been rounded off o the nearest Rupee.

"CRIEF FINANCIAL OFFICER



